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Request No.:  AG-3-1  
 
Refer to Schedule MHC-5.  Please update these schedules for actual 2002 expense and 
revenue. 
 
 
Response:  
 
Attachment AG-3-1 provides Schedule MHC-5 updated for 2002 actual data.  Please note that 
FG&E removed the 2000 Standard Offer Service Fuel Adjustment ("SOSFA") balance and 
associated interest in November 2002 and now reconciles this balance separately from the SOS 
balance.  FG&E removed the SOSFA balance from the SOS reconciliation in order to determine 
more easily when the SOSFA balance is fully recovered in compliance with the Department’s 
Order on D.T.E. 01-103 (Dec. 27, 2001).  Prior to November 2002, FG&E’s SOSFA balance 
was included as a component of the SOS.  
 
 
Person Responsible:   Mark H. Collin  
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Request No.:  AG-3-2  
 
Refer to Schedule MHC-5.  Please provide copies of all invoices supporting the Standard Offer 
expense.  Provide a monthly summary tying the invoice to the expense for 2001 and 2002 
(actual, as provided in response to the previous request).  Provide a monthly summary tying the 
invoice to the expense shown on the schedules.  
 
Response:  
 
Attachment AG-3-2, pp. 1-2, provides a summary reconciling the invoice to the Standard Offer 
expenses for each month, January 2001 through December 2002.  As shown on Attachment 
AG-3-2, pp. 1-2, FG&E uses accrual accounting and therefore the actual amount recorded in 
the month will not tie directly to the invoice.  As requested, Attachment AG-3-2, pp. 3-28, 
provides the invoices supporting FG&E's Standard Offer costs.   
 
 
Person Responsible:   Mark H. Collin  
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Request No.:  AG-3-3  
 
Refer to Schedule MHC-5,.  Provide the details supporting the calculation of the SOSFA 
Balance Transfer of $2,622,479.  
 
 
Response:  
 
Please see FG&E’s response to AG-1-27 in D.T.E. 01-103, attached here for convenience.   
 
 
Person Responsible:   Mark H. Collin  
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Request No.:  AG-3-4 
 
Does the Company’s internal transmission charge include a working capital allowance?  If yes, 
please provide the calculation and all associated workpapers.  
 
 
Response: 
 
Yes.  In its response to DTE-1-16, FG&E provided support for FG&E’s current transmission 
costs collected through the Internal Transmission Charge.  The revenue requirement 
calculations include a working capital allowance.  These calculations are shown on Attachment 
DTE-1-16, pages 3, 19 and 31, lines 18 through 24.  FG&E's response to DTE-1-16 is attached 
hereto for convenience. 
 
 
Person Responsible: Karen M. Asbury 
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Request No.:  AG-3-5  
 
Does the Company plan to increase its Standard Offer rate to recover the bad debt and working 
capital costs?  If yes, when will the increase be proposed (effective date)?  What will be the 
amount of the increase?  Will the Company propose to reduce the transition charge by an equal 
amount?  
 
 
Response: 
 
At this time, FG&E has no plans to increase it Standard Offer rate to recover the bad debt and 
working capital costs.  However, FG&E would not oppose such a change should the 
Department find that increasing the Standard Offer rate to recover these costs is appropriate.  
Until such time as the rate may be increased, FG&E will defer these costs with interest in 
accordance with its Standard Offer Service tariff. 
 
Under the provisions of FG&E’s tariff, FG&E may assess such a surcharge if it maintains the 
necessary rate reduction pursuant to the inflation cap restrictions.  Since FG&E does not have 
any headroom under the cap, the transition charge would need to be reduced by an equal 
amount to offset any Standard Offer rate increase.  In making such a determination, it is 
important to note that the interest rate on transition charge deferred balances is higher than the 
rate for standard offer service.    
 
The tariff also contains a provision that allows FG&E to implement a surcharge with an 
appropriate showing that the deferred standard offer costs have exceeded or are expected to 
exceed $4,000,000.  In this case, the surcharge would not be restricted by the inflation cap.  
FG&E’s projected 2003 balance, reflecting actual data through December 2002 and adjusted to 
exclude the 2000 SOSFA costs, is $3,289,399.  Supporting workpapers for this balance are 
provided in response to AG-3-1.     
 
Person Responsible:   Mark H. Collin 
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Request No.:   AG-3-6  
 
Refer to Mr. Collin’s Testimony, p. 26.  Why isn’t the Standard Offer supplier responsible for 
complying with RPS requirements?  Provide a copy of the original contract with the supplier(s) 
and all amendments.  Highlight the provisions of the agreement(s) that require the Company to 
fulfill the RPS requirements.   
 
 
Response: 
 
Please refer to Attachment AG-3-6, which is a copy of the Standard Transition Service Supply 
Contract, including all amendments ("Agreement").  Article 4(a), p. 3 of the Agreement stipulates 
that FG&E shall purchase and receive 100% of its requirements for Standard Transition Service 
Power from the supplier.  Standard Transition Service Power is defined on page 2 of the 
Agreement.  Standard Transition Service Power is defined to include all requirements imposed 
by NEPOOL or the ISO with certain exceptions for transmission.  Since the RPS is required by 
Massachusetts regulation and by neither NEPOOL nor the ISO, the cost of RPS requirements 
are not included in Standard Transition Service Power. 
 
The Standard Offer contract is dated October 7, 1998, which substantially predates the 
regulations that established RPS requirements and thus the obligations of RPS were unknown 
during the time for solicitation, negotiation and execution of the Standard Offer contract.  Public 
hearings for the RPS regulations took place in the fall of 2001, with the regulations ultimately 
put into effect on April 26, 2002, three and one-half years after the execution of the Standard 
Offer contract. 
 
Attachment DTE-AG-3-26 is deemed confidential by FG&E.  Accordingly, it has been provided 
in single copy to the hearing officer and to the parties that have signed confidentiality 
agreements.  A Motion for Confidential Treatment is filed herewith. 
 
 
Person Responsible:   Mark H. Collin 
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Request No.:  AG-3-7  
 
Refer to Schedule MHC-6.  Please update these schedules for actual 2002 expense and 
revenue.  
 
 
Response: 
 
Please see Attachment AG-3-7, which provides Schedule MHC-6 updated with 2002 actual 
data.  
 
 
Person Responsible:   Mark H. Collin 
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Request No.:   AG-3-8 
 
Refer to Schedule MHC-6.  Please provide copies of all invoices supporting the Default Service 
expense for 2001 and 2002 (actual, as provided in response to the previous request).  Provide a 
monthly summary tying the invoice to the expense shown on the schedules.  
 
 
Response: 
 
Attachment AG-3-8, pp. 1-2, provides a summary reconciling the invoice to the Default Service 
expenses for January 2001 through December 2002.  As described in response to AG-3-2, 
FG&E uses accrual accounting and therefore the actual amount recorded in the month will not 
tie directly to the invoice.  Attachment AG-3-8, pp. 4–39, provides invoices supporting the 
Default Service costs.  Please see FG&E’s response to AG-1-12, attached hereto for 
convenience, for an explanation and invoice for the ICAP billing in December 2002.  An 
adjustment will be made in March 2003 to reflect the net amount of $27,309.32, as documented 
in FG&E's response to AG-1-12. 
 
 
Person Responsible:   Mark H. Collin 
 
















































































